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This entire annual report is set in type 
faces made by Societa Nebiolo, Turin, 
Italy, which manufactures Crompton & 
Knowles machinery for distribution in 
Europe. 

















For the year: 

Net sales 
Net earnings 
Dividends paid 
Net earnings retained 

At the year end: 

Working capital 
Long-term debt 
Stockholders’ equity 

Number of stockholders 
Number of employees 

Per share: 

Net earnings 
Dividends paid 
Net earnings retained 
Working capital 
Stockholders’ equity 


1962 

1961 

$ 44 , 350,017 

$ 32 , 650,669 

1 , 939,676 

2 , 593,214 

1 , 158,949 

938,209 

780,727 

1 , 655,005 

15 , 896,593 

11 , 274,220 

5 , 676,994 

1 , 263,000 

25 , 544,704 

23 , 848,982 

3,261 

3,042 

2,631 

2,243 

$ 2.01 

$ 2.75 

1.20 

1.00 

.81 

1.75 

16.45 

12.06 

26.43 

25.51 
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FINANCIAL HIGHLIGHTS 














PRESIDENT’S 

LETTER... 


To Our Stockholders: 

Sales achieved a new high in the 
year just closed rising to $44,350,017, 
well above the $32,650,669 recorded in 
1961. This improvement is to be attrib¬ 
uted to the extrusion machinery and 
textile fiber processing machinery 
businesses acquired at the turn of 
the year. 

Earnings did not keep pace with 
this expansion. Net earnings were 
$1,939,676, or $2.01 a share based on 
an average of 965,375 shares outstand¬ 
ing. For 1961 comparable figures were 
$2,593,214 and $2.75 a share on 943,792 
shares outstanding. A slacker pace 
in the business of our International 
company, and major difficulties, now 
corrected, in our packaging machinery 
operations, were mostly responsible 
for the decline. In addition there 
was an important reduction in bowl¬ 
ing pinsetter deliveries, and some 
fall-off in the value of loom shipments. 
But the year ended on a brisk note, 
and sales and earnings for the last 
quarter were higher than those of 
the preceding three quarters. 

Output of our chemical division's 
products reached a record high. Fiber¬ 
glass reinforced plastics operations 
advanced from 1961. Shipments of 
Davis-Standard plastics extruding and 
related equipment and Hunter tex¬ 
tile fiber processing machinery ran 
ahead of expectations. Total textile 
machinery was 59% of 1962 volume 
compared with 64% in 1961. Sales 
abroad by our International company 
were lower, and there were not the 
unusual opportunities of the preced¬ 
ing year to capture exceptional profits. 
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Over a million dollars were invested 
in new facilities and equipment, 
but no new plant construction was 
undertaken. 

Financial condition is excellent. 
Working capital rose to $15,896,593 by 
the year end, or $16.45 a share, a gain 
of almost $4% million in the year. 
Stockholders’ equity was $25,544,704, 
or $26.43 a share, compared with 
$23,848,982, or $25.51 a share, the year 
previous. In 1962 $43^ million was 
borrowed on favorable long-term ar¬ 
rangements. Bank loans incurred in 
the acquisition of businesses at the 
close of 1961 and long-term debt then 
existing were paid. 

Roughly 60%, or $1,158,949 of 1962’s 
earnings, was paid out in cash divi¬ 
dends. The remainder, $780,727, was 
retained to help finance the com¬ 
pany’s growth. 

Since the date of issue of our 1961 
annual report no acquisitions were 
made of other companies but search 
continues for advantageous opportu¬ 
nities to grow by diversification. 

Prospects for 1963 on the whole look 
good at present. Consolidated back¬ 
log of firm orders, averaging several 
months’ production, is slightly higher 
than a year ago. Packaging machinery 
volume is expected to be maintained, 
and to be profitable once again. Ex¬ 
cellent outlook exists for the other 
areas of our diversified businesses. 
Plans are under way to build a new 
chemical plant in 1963 to supple¬ 
ment existing facilities. Sales of tex¬ 
tile machinery other than weaving 
equipment should be as good as the 
excellent levels of 1962. 


Prospects for weaving machinery 
are presently shaded by the spotty 
condition of that sector of the textile 
industry using looms of the Crompton 
& Knowles type. Historically, pat¬ 
terns similar to this have shown en¬ 
couraging improvement as the year 
progresses. Parts business unques¬ 
tionably will be good. Over the long 
run the recent 7% investment tax 
credit allowed equipment buyers, and 
faster tax write-offs for depreciation, 
will be beneficial. 


Overseas activities can be counted 
on to be of increasing importance. 
Some machinery developments of for¬ 
eign origin have been recently ac¬ 
quired and may be regarded in the 
light of holding significant promise 
for future years. Reorganization of 
our International corporation took 
place towards the end of 1962. This, 
prompted in part by legislation affect¬ 
ing the operation abroad of Inter¬ 
national companies such as ours, is 
intended to permit maximum earning 
power of this sphere of our business. 

The importance we attach to the 
need for new and better products 
through research and innovation is 
evidenced by the mounting trend of 
development expenditures. Close to 
$1,300,000 was spent in 1962, $400,000 
above 1961’s development costs. 

The company took a considerable 
step forward in 1962 in listing its stock 
for trading on the New York Stock 
Exchange. 


The annual meeting will be held at 
the company’s executive offices in 
Worcester on March 12,1963. 



January 25,1963 
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YEAR 

IN 

REVIEW 


TEXTILE MACHINERY 


Textile machinery is produced at 
five of our 11 manufacturing plants in 
this country. Although operations 
during 1962 varied at the different 
locations, textile machinery activities 
on the whole were satisfactory. 

Demand for the new model loom 
for the efficient weaving of narrow 
fabrics at high speeds—the NL-1—and 
for the Hunter Fiber/Locker, which 
mechanically interlocks fiber strands, 
ran high and production of these 
machines had to be increased substan¬ 
tially. Throughout the year operations 
at the Jacquard plant were at a high 
level. Satisfactory demand for these 
products assures a continuation of 
high level operations well into the 
coming year. 

The C-9 Loom for weaving wider 
fabrics was released for sale early in 
the year and was installed by an 
increasing number of textile mills. In 
1962 the first Hunter Multi-Tuft Bale 
Blender System was also placed in 
textile mill operation. This system 


automatically measures and controls 
the individual steps of opening and 
blending cotton, and introduces a new 
degree of efficiency to subsequent 
cleaning operations, thus contributing 
to higher quality yarns. 

The total number of looms of all 
models produced in 1962 was slightly 
less than in the preceding year. Fewer 
felt looms for the manufacture of 
papermaker’s felt were sold. These 
large machines carry high sales values 
and thus the dollar volume of business 
from our weaving machinery division 
at Worcester was affected. Increased 
production of textile equipment at 
our other plants was higher than 
expected and led to satisfactory over¬ 
all textile machinery operations. 

In August modifications to our west¬ 
ern Massachusetts plant were com¬ 
pleted which will allow more econom¬ 
ical production there of increased 
quantities of Hunter preparatory and 
textile processing machinery. The in¬ 
creased volume of sales of those prod- 













Crompton & Knowles weaving machinery in operation at the Southern Textile Exposition 
held in Greenville, South Carolina in October 1962. 


ucts can be largely attributed to ad¬ 
vanced technological improvements. 
During 1962, 40% of sales of Hunter 
equipment was from products which 
have been developed in the last 5 years. 

The research and development pro¬ 
gram carried on by the company is 
receiving added emphasis, and expen¬ 


ditures during 1962 were higher than 
in the year previous. The new #9 
Cam-Operated Dobby, a loom attach¬ 
ment allowing higher speed weaving 
of intricate fabric patterns, represents 
an important new product that was 
introduced during the year. Later in 
1963 the model NL-2 needle loom 
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YEAR IN REVIEW 












This tape controlled drill, in operation at the North Adams, Mass, plant of the James Hunter 
Machine Co. Division, is indicative of reinvestment made during the modernization program. 


will be available for the simultaneous 
weaving of two 3" tapes. These two 
developments are exemplary of the 
results being achieved through the 
research and development program 
for developing new and improved 
products for users of weaving 
machinery. 

Our constant effort to develop new 


methods of making cloth is another 
essential part of our research program. 
In the field of non-woven fabrics, re¬ 
search has resulted in some additional 
and promising accomplishments. 

In 1962 the volume of parts business 
was substantial and further improve¬ 
ment is expected to be realized in 
1963. The amount of interest in the 
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company's products continues high, 
as evidenced by the fine attendance 
at our exhibition at Greenville, S.C. 
during the 22nd Southern Textile 
Exposition in October 1962. 

A number of projects of major 
importance are currently under de¬ 
velopment and we look toward field 
tests in the coming year. We are 
optimistic of the ultimate success of 
these ventures. 


Mr. John C. Irvin of Charlotte, a 
Director and the Southern Manager, 
retired in December 1962 after 41 
years of service. Mr. Irvin is widely 
known and highly respected through¬ 
out the textile industry; he has been 
of paramount importance to our firm 
in the sale and promotion of our 
weaving equipment. The value of his 
contributions to Crompton & Knowles 
is immeasurable. 


CONTRACT MANUFACTURING 


A renewal contract to supply ductile 
iron drainage gratings for the Massa¬ 
chusetts Turnpike Authority and a 
contract for utility boxes for the new 
Boston Civic Center were awarded to 
the company during the year. 

Our production of pinspotting bowl¬ 
ing machines for the bowling industry 
was necessarily curtailed due to the 


rapid over expansion in the number 
of bowling establishments in this 
country. We believe that production 
of bowling pinspotting machines 
will continue to be an important 
part of our contract manufacturing 
activity in future years, although 
to a lesser degree than in the late 
1950’s. 





















A complete wire line system for insulating wire and cable produced by the Davis-Standard 
Division. This installation is in operation at the New Jersey plant of the Alphaduct Wire & Cable 
Co., a division of General Cable Corporation. 


PLASTICS PROCESSING MACHINERY 


The continuation of the rapid rate 
of growth in the plastics industry, 
both in this country and abroad, was 
a significant factor behind the highest 
unit sales of extruders in the history 
of the Davis-Standard Division. The 
steady growth pattern in the wire and 
cable industry also contributed to a 
very fine sales performance. 

Larger emphasis on marketing ac¬ 
tivities, including a very effective ad¬ 
vertising program, resulted in notable 
progress in the sale of extrusion 
equipment to customers in the syn¬ 
thetic fiber, blow molding and plastic 
sheeting fields. Davis-Standard’s 
future entry into additional extru¬ 
sion fields has been accelerated as 
a result of these marketing efforts. 


A number of new products were in¬ 
troduced during the year, offering im¬ 
portant advantages to users of plastic 
extruding machines. Others are in 
various stages of design and develop¬ 
ment. These accomplishments, result¬ 
ing from continued emphasis on 
research and development, will aid 
substantially the future growth of 
the Davis-Standard Division. 

The outlook for higher sales and 
earnings is good. The number of new 
markets and new uses for processed 
plastics is steadily increasing. This 
Division’s successful research and 
development program and the em¬ 
phasis on specialized service for its 
customers can only lead to further 
strong demand for its products. 
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DYESTUFFS 


CHEMICALS 


Notable achievements were posted 
by the Althouse Chemical Company 
Division throughout 1962. Both sales 
and earnings reached new highs in 
the face of severe competition. 

The planned program for improv¬ 
ing and coordinating all activities, 
initiated in 1961, has proved very 
successful. A more comprehensive 
advertising program, more effective 
public relations, continuous educa¬ 
tion of salesmen in the latest technical 
developments, the laboratory services 
offered to customers, coupled with 
continued unexcelled quality of prod¬ 
uct, resulted in a total demand for 
Althouse products in excess of our 
plant's productive capacity. 

The Division's research and develop¬ 
ment program continues to result in 
new products as well as new uses for 
existing products, promising the addi¬ 
tion of new markets each year. During 
1962 Althouse dyestuffs were used for 
the first time in such products as 
nylon carpeting, automotive seat 


belts, stretch fabrics and detergents. 
Some 11% of 1962 sales were generated 
from the research and development 
program of the past three years. 

Among the several new products 
introduced in 1962 was a new 
levelling agent for Althouse dye¬ 
stuffs for improved dyeing of nylon. 
This new product has strengthened 
our competitive position, as did 
the new series of Celestaprint dyes 
developed for printing blended fibers, 
also introduced at the same time. 
Other dyes have been introduced as 
liquids, thus antiquating some types 
previously sold in powder form. 

Presently a new fixative for use 
with direct dyes is under field trial, 
and also of significance, a new and 
amazingly fast method of dyeing cloth, 
developed jointly by our chemical and 
Hunter textile machinery divisions. 
If these trials result in expected 
success, a substantial contribution to 
additional sales and earnings may be 
looked for. 


Fade-o-meter and Weather-o-meter testing units at Althouse’s Customer Service Laboratory 
at Reading, Pennsylvania, used in testing color fastness to sunlight under outdoor conditions. 
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FOOD AND DRUG COLORS 


The results of operations at Bates 
Chemical Company during 1962 are 
most satisfactory, even though prod¬ 
uct prices throughout the industry 
during the earlier months of the year 
were somewhat depressed. The intro¬ 
duction of a new series of colors, the 
addition of important customers for 
all products, and a program for in¬ 
creased sales effort combined to pro¬ 
duce a new record of pounds sold. 

Food and Drug Administration 
higher purification requirements in 
certain new colors led to higher prices 
for raw materials from new sources, 


but the additional cost was offset to a 
substantial degree by production 
economies. 

Development of a new series of 
pigments, called FD&C Lakes, was 
completed during the year and the 
line placed in production. Further 
research is currently being carried on 
for the purpose of developing non¬ 
food uses for these new pigments. 

Continued emphasis on market 
research, sales development, and new 
products, is expected to yield addi¬ 
tional growth in both the sales and 
earnings of this company. 


INTERNATIONAL 


The year 1962 was one of change for 
Crompton & Knowles International 
Limited. Further expansion of our 
activities abroad reflects our confi¬ 
dence in the future. 

The Crompton & Knowles weaving 
machinery manufactured by Societa 
Nebiolo, the company’s European 
licensee, continues to sell at a satis¬ 
factory level. Production of the new 
C-9 Loom at Nebiolo’s Turin plant 
was started late in the year and this 
will help to assure a satisfactory vol¬ 
ume of sales in Europe in 1963. 

In January 1962, International pur¬ 
chased a 50% interest in an English 
manufacturer of packaging machin¬ 
ery. A new company, Crompton & 
Knowles-CBN Limited, was formed 
for the purpose of manufacturing 
packaging machinery at the Nelson, 
England, plant. The rapidly rising 
standard of living in Europe, coupled 
with the trend toward the super¬ 
market concept, will lead to increased 
demand for the types of packaging 


machinery which Crompton & 
Knowles produces. 

In September International won 
the coveted “E” flag award of the 
President of the United States in 
recognition of excellence in export 
activities. Increasing export sales by 
over 300% between 1959 and 1961 and 
licensing foreign manufacturers to 
produce certain Crompton & Knowles 
products were the principal factors in 
winning this award. 

Primarily because of the poor eco¬ 
nomic conditions which prevailed in 
Latin America and the Far East 
throughout 1962, sales and earnings 
of International were lower than an¬ 
ticipated. Marked fluctuations in the 
economic strength of underdeveloped 
countries is a condition that must be 
recognized in any assessment of the 
future in foreign countries. We believe 
strongly opportunities are available 
to us and the expansion of our 
activities in all foreign markets will 
proceed with unabated vigor. 








PACKAGING MACHINERY 


During its five years under Cromp¬ 
ton & Knowles control, the Packaging 
Machinery Division has grown to its 
present position as one of the five 
largest producers of packaging ma¬ 
chinery in this country, offering one 
of the most diversified product lines 
available. Enjoying a reputation as a 
leading designer of complex packaging 
machinery, it is at the same time 
internationally recognized for its 
standard equipment for cartoning, 
multipacking, overwrapping, strip 
and pouch packaging, and case packing. 

The otherwise promising achieve¬ 
ments of this Division were marred 
by unprofitable operations during the 
year as a result of design changes, 
inventory adjustments, and inade¬ 


quate prices. The causes of these 
difficulties have been removed and 
1963 earnings are on the road to better 
levels. 

The outlook for the future is 
strong. Sales for 1962 were at a satisfac¬ 
tory level. Important new customers 
purchased a variety of products, and 
the backlog of profitable orders at the 
year end was at a high point. Several 
product developments, started in 
1962, will open up new markets in 1963. 

During the year the operations of 
our packaging machinery business 
were changed so that it became a Divi¬ 
sion of Crompton & Knowles Corpora¬ 
tion. This permitted more flexibility 
in administration and better oppor¬ 
tunities for profit. 



Engineering department at the Bellwood, Illinois plant of the Packaging Machinery Division. 
























This forty-four foot high Beetle Bonate Scrubber weighs 8000 lbs. and was shipped and installed 
in one piece at Solvay Process Division, Allied Chemical Corporation, in Syracuse, New York. 


REINFORCED PLASTICS 


Beetle Plastics specializes in the 
production of highly engineered prod¬ 
ucts to satisfy the demands of specific 
markets. One of these is the chemical 
processing industry requiring low 
cost equipment having broad chemical 
resistance and good mechanical prop¬ 
erties. Beetle plastics have proven to 
be the materials best suited to these 
requirements and Beetle, through the 
completion of a number of successful 
installations, probably greater than 
that of any competitor, has gained 
recognition as the leader in this field. 

Its experienced engineering staff, 
modern manufacturing facilities and 


exceptional know how enables Beetle 
Plastics to produce a wide variety 
of products for both industry and 
government. These range in size from 
items that can be held in one hand to 
tanks of 25,000 gallon capacity or 
exhaust stacks 160 feet high. 

Sales for 1962 increased more than 
47% over 1961, with earnings showing 
a marked improvement. Continued 
emphasis on production of specially 
engineered structures, the further 
development of Beetle product lines 
and expansion in its marketing 
organization should result in even 
higher sales and earnings in 1963. 
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CROMPTON & KNOWLES CORPORATION AND SUBSIDIARIES 


STATEMENT OF 

CONSOLIDATED EARNINGS AND RETAINED EARNINGS 

Year Ended December 31,1962 with Comparative Figures for 1961 



1962 

1961 

Net sales. 

$44,350,017 

$32,650,669 

Cost of sales. 

32,978,372 

22,690,812 

Gross operating profit, exclusive of 



depreciation. 

11,371,645 

9,959,857 

Other income, net. 

127,214 

270,768 


11,498,859 

10,230,625 

Selling, general and administrative 



expenses. 

5,900,210 

4,186,622 

Depreciation. 

1,053,456 

828,141 

Interest expense. 

243,042 

52,648 


7,196,708 

5,067,411 

Earnings before income and state 



taxes . 

4,302,151 

5,163,214 




Income and state taxes: 



Federal and foreign taxes on income 



(note 6). 

2,009,236 

2,240,600 

State taxes. 

353,239 

329,400 


2,362,475 

2,570,000 

NET EARNINGS FOR THE YEAR 

1,939,676 

2,593,214 

Retained earnings at beginning of year 

18,493,907 

16,838,902 


20,433,583 

19,432,116 

Cash dividends paid, $1.20 per share 



(1961 - $1.00 per share) .... 

1,158,949 

938,209 

Retained earnings at end of year . 

$19,274,634 

$18,493,907 


FINANCIAL STATEMENTS 




































CONSOLIDATED BALANCE SHEET 


DECEMBE1 


ASSETS 



1962 

1961 

Current assets: 



Cash. 

$ 1,872,940 

$ 1,719,221 

Marketable securities, at cost 
(approximates market) plus accrued interest . 

384,115 

578,222 

Notes and accounts receivable, less allowance for 
doubtful items $243,830 (1961 - $346,082) 

7,839,407 

6,439,614 

Inventories (note 2). 

11,863,656 

9,535,370 

Prepaid expenses. 

498,611 

425,565 

Total current assets. 

22,458,729 

18,697,992 

Other investments: 



Other marketable securities, at cost 
(market 1962 - $871,000). 

1,109,650 

886,900 

Investments in foreign joint ventures, at cost 

530,194 

— 

Total other investments. 

1,639,844 

886,900 

Property, plant and equipment (note 3) ... 

11,179,321 

10,247,615 

Formulae, trademarks, trade names, patents and 
patent rights, less accumulated amortization 
$58,658 (1961-$9,452) . 

636,335 

659,521 

Excess of cost of investments in subsidiaries over 
their net book values. 

2,788,701 

2,679,226 


$38,702,930 

$33,171,254 




































CROMPTON & KNOWLES CORPORATION AND SUBSIDIARIES 


1,1962 WITH COMPARATIVE FIGURES FOR 1961 


LIABILITIES 



1962 

1961 

Current liabilities: 

Notes payable to banks. 

Current installments on long-term debt (note 5) 
Accounts payable and accrued expenses 

Federal and foreign taxes on income and state taxes 

$ 

283,000 

4,088,055 

2,191,081 

$ 1,500,000 
203,000 
3,560,209 
2,160,563 

Total current liabilities. 

6,562,136 

7,423,772 

Pensions, less current portion included in accrued 
expenses (note 4). 

680,400 

635,500 

Long-term debt (note 5). 

5,676,994 

1,263,000 

Deferred Federal taxes on income (note 6) . 

238,696 

— 

Stockholders’ equity: 

Common capital stock, no par value 

Authorized 1,400,000 shares 

Issued 1,013,292 shares (note 7). 

Additional paid-in capital (note 8). 

Retained earnings. 

6,333,075 

344,462 

19,274,634 

6,333,075 

43,482 

18,493,907 


25,952,171 

24,870,464 

Less 46,668 shares held in treasury, at cost 
(1961-78,334 shares) (note 7). 

407,467 

1,021,482 

Total stockholders* equity. 

25,544,704 

23,848,982 


$38,702,930 

$33,171,254 
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CROMPTON & KNOWLES CORPORATION AND SUBSIDIARIES 


NOTES TO FINANCIAL STATEMENTS 


December 31,1962 


(1) Principles of Consolidation: 

The consolidated financial statements include the 
accounts of the company and all of its wholly-owned 
subsidiaries. The accounts of the Canadian subsid¬ 
iaries are stated at their appropriate United States 
dollar equivalents. All material intercompany 
accounts and transactions have been eliminated in 
consolidation. 

The statement of earnings includes the accounts of 
Davis-Standard Division and James Hunter Ma¬ 
chine Company Division since their respective dates 
of acquisition December 1,1961 and January 2,1962. 

(2) Inventories: 

Inventories at the lower of first-in, first-out cost or 
market: 

1962 1961 

Finished goods and manu¬ 
factured parts . . . $ 5,442,766 $ 4,687,550 

Work in process . . . 2,738,189 2,384,725 

Raw materials and 

supplies. 3,682,701 2,463,095 

$11,863,656 $ 9,535,370 


(3) Property, Plant and Equipment: 

Property, plant and equipment, at 1932 appraised 
values plus subsequent acquisitions at cost: 

1962 1961 


Land. 

Buildings and building 
improvements . 
Machinery and equipment 
Furniture and fixtures 
and miscellaneous 

equipment. 

Patterns, drawings, jigs, 
fixtures and small tools 
Construction in progress . 


$ 517,506 $ 469,213 


7,595,043 

10,793,192 


7,059,625 

9,879,967 


1,584,478 1,556,466 


1,286,300 

82,566 


1,286,300 

286,913 


21,859,085 20,538,484 

Less accumulated deprecia¬ 
tion . 10,679,764 10,290,869 

$11,179,321 $10,247,615 


(4) Pensions: 

The liability for past service costs under noncon¬ 
tributory retirement plans is estimated at $4,532,- 
000 of which $1,640,000 ($820,000 net after esti¬ 
mated Federal income taxes) is included in the ac¬ 
companying balance sheet. Pension costs charged 
to earnings before Federal income and state taxes 
during the current year totaled $860,111. 


(5) Long-term Debt: 

20-year 5% sinking fund note 
payable in annual install¬ 
ments of $265,000 begin¬ 
ning in 1966 .... 

Noninterest bearing note, 
maturing $200,000 annu¬ 
ally 1963 to 1967 . . . 

Other notes, maturing at 
various dates to 1974 with 
minimum annual install¬ 
ments of $83,000 


December 31. 1962 

Long-Term 

Current 

Installment 

$4,500,000 

$ - 

800,000 

200.000 

376,994 

83,000 

$5,676,994 

$283,000 


(6) Deferred Federal Taxes on Income: 

During 1962 the company adopted the new guide¬ 
line lives and the double declining balance method 
for computing depreciation charges for income tax 
purposes while continuing its normal policy of com¬ 
puting depreciation for reporting earnings. The 
estimated income taxes payable in future years as a 
result of these changes, $172,450, together with the 
investment credit provided by the Revenue Act 
of 1962, $66,246, have been included in the provision 
for Federal income taxes charged to 1962 earnings. 

(7) Stock Options: 

All options issued under the company’s restricted 
option plan have been granted at not less than 95% 
of the fair market value of the stock at the time 
the options were granted. 

Number of Shares 

Issuable Available 

Under Options For Future 
Granted Options 

Balance December 31, 1961 31,334 17,000 

Changes during year: 

Options granted at $29.25 
and $33.50 per share . . 8,000 (8,000) 

Options exercised at $9 per 
share or a total of $14,994 
compared with a market 
price of $22 per share or a 
total of $36,652. (1,666) — 

Balance December 31, 1962 37,668 9,000 

(8) Additional Paid-in Capital: 

Balance December 31,1961 .... $ 43,482 

Add: 

Excess of market value over cost of treas¬ 
ury stock issued as part of the pur¬ 
chase price of a subsidiary company . 300,000 

Excess of option price over cost of treas¬ 
ury stock sold under a stock option . 980 

Balance December 31,1962 .... $344,462 



The Stockholders 

Crompton & Knowles Corporation: 

We have examined the consolidated balance sheet of Crompton & Knowles 
Corporation and subsidiaries as of December 31,1962 and the related statement of 
consolidated earnings and retained earnings for the year then ended. Our exami¬ 
nation was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and statement 
of consolidated earnings and retained earnings present fairly the financial 
position of Crompton & Knowles Corporation and subsidiaries at December 
31, 1962 and the results of their operations for the year then ended, in con¬ 
formity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year. 


Worcester, Massachusetts 
January 21, 1963 





























































CROMPTON & KNOWLES CORPORATION AND SUBSIDIARIES 


CONSOLIDATED FUNDS STATEMENT 

Year Ended December 31,1962 

FUNDS WERE PROVIDED BY: 

Net earnings after all charges . $1,939,676 

Charges to earnings, such as depreciation and deferred 
taxes, not requiring funds. 1,386,258 

Funds from earnings for the year. 3,325,934 

Long-term borrowings from an insurance company .... 4,500,000 

Other long-term obligations arising from the acquisition 
of businesses. 884,994 

Issue of treasury stock in the acquisition of a 
business - 30,000 shares; and as a result of the stock 

option -1666 shares. 914,994 

Other sources. 35,148 

Total funds provided in 1962 $9,661,070 


FUNDS WERE USED FOR: 

Cash dividends paid to stockholders at the rate of $1.20 
a share . $1,158,949 

Businesses acquired - excluding related inventories .... 1,144,717 

Investments in foreign joint ventures . 530,194 

Other long-term investments . 222,750 

Retirement of long-term debt . 971,000 

Purchases of machinery, equipment and other produc¬ 
tive facilities . 1,011,087 

Increase in working capital. 4,622,373 

Total funds used in 1962 $9,661,070 
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FINANCIAL COMPARISON • EIGHT 


Net sales. 

Net earnings. 

Dividends paid. 

Additions to property, plant and equipment 
(excluding amounts acquired on acquisition 
of subsidiaries and going businesses) 

Depreciation . 

Working capital. 

Stockholders’ equity. 

Per share: 

Net earnings . . 

Dividends paid. 

Working capital. 

Stockholders’ equity. 


1962 

$ 

44,350,017 

$ 

1,939,676 

$ 

1,158,949 

$ 

1,011,087 

$ 

1,053,456 

$ 

15,896,593 

$ 

25,544,704 

$ 

2.01 

$ 

1.20 

$ 

16.45 

$ 

26.43 


3.4 


1961 

32,650,669 

2,593,214 

938,209 

1,240,703 

828,141 

11,274,220 

23,848,982 

2.75 

1.00 

12.06 

25.51 

2.5 


Ratio of working capital 
























CROMPTON & KNOWLES CORPORATION AND SUBSIDIARIES 


EARS ENDED DECEMBER 31, 1962 


I960 

1959 

1958 

1957 

1956 

1955 

142,645 

22,800,362 

18,939,250 

19,505,175 

23,609,948 

19,323,115 

518,036 

1,486,816 

811,344 

338,761 

1,282,155 

927,131 

898,292 

605,804 

331,178 

336,303 

563,476 

451,121 

172,654 

762,234 

787,010 

694,731 

447,358 

335,057 

781,652 

695,116 

671,647 

646,054 

626,898 

531,788 

774,861 

11,618,552 

11,047,940 

10,685,422 

11,177,007 

10,356,250 

779,963 

20,266,054 

19,560,342 

19,159,049 

19,188,941 

19,022,643 

2.64 

1.72 

.92 

.38 

1.43 

1.03 

1.00 

.70 

.375 

.375 

.625 

.50 

[3.26 

13.46 

12.53 

11.96 

12.44 

11.41 

23.65 

23.48 

22.18 

21.44 

21.36 

20.95 

3.4 

4.4 

5.4 

5.1 

44 

43 


Amounts per share are stated after appropriate ad¬ 
justments for the stock split effective May 18,1960 and 
for the number of shares held in treasury. 

This eight-year comparison covers the period of the 
Company’s program of diversification. 


























